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1. PART I – EXECUTIVE SUMMARY 

1.1. Executive Summary: 

This report represents the results of the financial audit conducted by Talal Abu – Ghazaleh & 
Co. of the UN Women project 95582,  “Prioritizing Education of Girls and Young Women as 
a Key to Empowerment, Inclusive Growth and Social Transformation in Egypt” (the project), 
directly implemented by UN Women Country Office in Egypt for the year ended 31 
December 2017.   
 
The audit was undertaken on behalf of UN Women Internal Audit Service (IAS) of the 
Independent Evaluation and Audit Services (IEAS). 

 
 Audit opinions: 

- An unmodified audit opinion was issued on the project trial balance (statement of 
expenditures). 

- An unmodified audit opinion was issued on statement of fixed assets. 
 

 Audit findings: 
No findings have been identified as a result of our audit. 

 
 

Sincerely yours, 

 

Jamal Milhem, CPA 
Certified Accountant License # (100/98) 

 
Talal Abu – Ghazaleh & Co. 
License No. 251/1997 
Ramallah - Palestine, 10 June 2018 
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1.2. Audit Objectives 

A. The objective of the financial audit was to express an opinion on the directly 
implemented (DIM) project’s financial statements which include: 

1) Expressing an opinion on whether the financial expenses incurred by the project for 
the period from 1 January to 31 December 2017 and the funds utilization as at 31 
December 2017 are fairly presented in accordance with UN Women accounting 
policies and that the expenses incurred were: (i) in conformity with the approved 
project budgets; (ii) for the approved purposes of the project; (iii) in compliance with 
the relevant regulations and rules, policies and procedures of UN Women; and (iv) 
supported by properly approved vouchers and other supporting documents. The project 
trial balance, certified by the UN Women Chief of Accounts at the Financial 
Management Section of the Management and Administration Division at the 
Headquarters, is the mandatory and official statement upon which the audit opinion is 
expressed.  

2) Expressing an opinion on whether the statement of fixed assets presents fairly the 
balance of assets of the UN Women project as at 31 December 2017. This statement 
should include all assets available as at 31 December 2017 and not only those 
purchased in the period under audit. The statement of fixed assets as at 31 December 
2017, certified by the UN Women Chief of Accounts at the Financial Management 
Section of the Management and Administration Division at the Headquarters, is the 
mandatory and official statement upon which the audit opinion is expressed. Where a 
DIM project does not have any assets or equipment, an opinion is not expressed. 
 

The financial audit was conducted in accordance with the International Standards on 
Auditing (ISAs).  
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1.3. Scope of Audit: 

The scope of the audit relates only to transactions concluded and recorded by the Country 
Office in Egypt and recorded against the UN Women DIM project for the period from 1 
January to 31 December 2017.  
The scope of the audit did not include: 

 

 Activities and expenses incurred or undertaken at the level of “responsible parties”1; 
and 
 

 Expenses processed and approved in locations outside the country such as 
expenditures initiated at UN Women Regional Offices and at UN Women 
Headquarters, where the supporting documentation is not retained at the level of the 
UN Women country office2. 

 
 
 

                                                      

1 Responsible Parties (RPs), in the context of UN Women directly implemented projects, refer to 
governmental, non-governmental organization (NGO) or civil society organization (CSO) entities who have 
received funding through the respective UN Women country office to undertake specific elements of the 
project’s activities. These activities are governed by a Project Cooperation Agreement, or similar, signed by 
the entity and UN Women, along with the associated budget. Expenditures incurred by these RPs is reported 
to the UN Women country office on a quarterly basis, where it is subject to review and approval prior to 
being recorded in the project’s financial records.  
 
2 The project financial records may include items which are not directly posted by the country office, such as 
centrally-managed payroll costs or year-end journals or allocations. Such transactions fall within the remit of 
the UN Board of Auditors and are therefore not re-audited within the scope of the DIM project audit. 
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2. PART II – FINANCIAL AUDIT REPORTS 

2.1. Independent auditor’s report 

 
Report of the independent auditor to the Independent Evaluation and Audit Services 
of UN Women for the UN Women Egypt directly implemented (DIM) project  
“Prioritizing Education of Girls and Young Women as a Key to Empowerment, 
Inclusive Growth and Social Transformation in Egypt” (ID: 95582) 
 

We have audited the accompanying Project Trial Balance – Statement of Expenditures 
(PTB) of the UN Women Egypt directly implemented (DIM) project 95582, “Prioritizing 
Education of Girls and Young Women as a Key to Empowerment, Inclusive Growth and 
Social Transformation in Egypt”, for the year ended 31 December 2017. 

The expenditure in the Project Trial Balance totaling US$ 1,751,963.46 is comprised of 
expenditure directly incurred by the UN Women Country Office in Egypt for an amount of 
US$ 757,973.07 and expenditure incurred by responsible parties for an amount of US$ 
993,990.393. Our audit only covered the expenditure directly incurred by the UN Women 
Country Office in Egypt of US$ 757,973.07. 
 

Unmodified Opinion 

In our opinion, the accompanying project trial balance – statement of expenditures of the 
UN Women project presents fairly, in all material respects, the expenses of US$ 
757,973.07 directly incurred by the UN Women Country Office in Egypt and charged to 
the project ID 95582  for the period from 1 January to 31 December 2017 in accordance 
with UN Women accounting policies and were: (i) in conformity with the approved project 
budgets; (ii) for the approved purposes of the project; (iii) in compliance with the relevant 
regulations and rules, policies and procedures of UN Women; and (iv) supported by 
properly approved vouchers and other supporting documents. 
 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). 
Our responsibilities under those provisions and standards are further described in the 
‘Auditor’s responsibilities for the audit of the Project Trial Balance’ section of this report. 
We are independent of UN Women in accordance with the International Ethics Standards 
Board for Accountants (IESBA) Code of Ethics for Professional Accountants, and we have 
fulfilled our other ethical responsibilities in accordance with this code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

 

                                                      

3 The expenditure outside of the scope of the audit, comprised of amounts incurred by “responsible parties” of 

US$ 993,990.39 
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Responsibilities of UN Women 

Management is responsible for the preparation and fair presentation of the project trial 
balance for the project “Prioritizing Education of Girls and Young Women as a Key to 
Empowerment, Inclusive Growth and Social Transformation in Egypt” and for such 
internal control as management determines is necessary to enable the preparation of a 
project trial balance that is free from material misstatement, whether due to fraud or error. 

 
Auditor’s responsibilities for the audit of the project trial balance 

Our objectives are to obtain reasonable assurance about whether the project trial balance is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with ISAs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these documents. 

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the reported project 
expenditure, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the organization’s internal control. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

 
 

Jamal Milhem, CPA 
Certified Accountant License # (100/98) 

 
Talal Abu –Ghazaleh & Co. 
License No. 251/1997 
Ramallah - Palestine, 10 June 2018 
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2.2 Project Trial Balance Statement 

Project trial balance of Project ID: 95582 for the year ended 31 December 2017. 
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2.3 Independent auditor's report on the Statement of Fixed Assets 

Report of the independent auditor on the statement of Fixed Assets of the UN Women 
directly implemented (DIM) project ID 95582 

 
To the Independent Evaluation and Audit Services of UN Women for the UN Women 
Egypt directly implemented (DIM) project  
“Prioritizing Education of Girls and Young Women as a Key to Empowerment, 
Inclusive Growth and Social Transformation in Egypt” (ID: 95582) 

 
We have audited the accompanying statement of fixed assets of the UN Women project ID 
95582 “Prioritizing Education of Girls and Young Women as a Key to Empowerment, 
Inclusive Growth and Social Transformation in Egypt”, as at 31 December 2017. 
 

Unmodified Opinion 

In our opinion, the accompanying statement of fixed assets presents fairly, in all material 
respects, the balance of assets of the UN Women project “Prioritizing Education of Girls 
and Young Women as a Key to Empowerment, Inclusive Growth and Social 
Transformation in Egypt” amounting to US$ 25,236,85 as at 31 December 2017 in 
accordance with UN Women accounting policies. 
 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). 
Our responsibilities under those provisions and standards are further described in the 
auditor’s responsibilities for the audit section of this report. We are independent of UN 
Women in accordance with the International Ethics Standards Board for Accountants 
(IESBA) Code of Ethics for Professional Accountants and we have fulfilled our other 
ethical responsibilities in accordance with this code. 
 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
 

Management’s Responsibilities 

Management is responsible for the preparation of the statement of fixed assets of the 
project, and for such internal control as management determines is necessary to enable the 
preparation of the statement of fixed assets that is free from material misstatement, whether 
due to fraud or error. 
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Auditor’s Responsibilities for the audit 

Our objectives are to obtain reasonable assurance about whether the statement of fixed 
assets is free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of the statement 
of fixed assets. 
As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the statement of fixed 

assets, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the organization’s internal control. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 
 

Jamal Milhem, CPA 

Certified Accountant License # (100/98) 

 

Talal Abu –Ghazaleh & Co. 

License No. 251/1997 

Ramallah – Palestine, 10 June 2018 
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2.4 Statement of Fixed Assets 

 “Prioritizing Education of Girls and Young Women as a Key to Empowerment, Inclusive Growth and Social Transformation in Egypt” 

project ID 95582 – output ID 99598  

as at 31 December 2017 
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3. PART III: MANAGEMENT LETTER 
 

3.1 Current year audit findings and recommendations  
 

No findings have been identified as a result of our audit. 
 
 

 

 
 
 
 
 

 

 

 

 

 

 

 

 


